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In February 2001, amendments to our regulations changed operational reporting from the end
of December to the end of July. The change will facilitate better reporting to both the
Provincial Auditor and the Agri-Food Council. This change also affects our Annual Report
and producer reporting for this current year. I am therefore pleased to present this report to
you as it reflects operations and activities of the organization for the period beginning January
1, 2001 and ending July 31, 2001.

LETTER FROM THE CHAIRMAN

The first part of this year saw the finalization and approval by the Government of the
governance review process undertaken last year. This allowed Sask Pork to move forward
with a new election process and, in April, a new Board of Directors, the first since the
governance review, was elected. The Board now represents all production levels and is more
representative of our industry.

From an operational side, work began on a strategic planning process to chart the direction
and focus of Sask Pork for the next three years. Sessions were conducted with producers and
industry stakeholders. The Board of Directors approved the strategic plan in July and the staff
was asked to implement the plan and budget for the coming year. This has been a major
initiative for the organization and we are confident that this plan will better serve producers
and make our organization more responsive to the needs of producers and our industry.

Work also continued on a number of other fronts. The Canadian Quality Assurance™
program gained acceptance in the Canadian packing industry and increased the number of
producers participating across the province. A major commitment was also made on behalf of
producers to better industry communications with our publics. The Sask Pork Viewing
Gallery, the main component of the new Pork Industry Interpretive Centre to be built at the
Prairie Swine Centre farm at Elstow next year, was launched along with an industry wide
fundraising campaign by PSCI on May 31*. In July, Sask Pork hosted the Canadian Pork
Council Annual Meeting in Cypress Hills. This meeting was an opportunity to meet producers
from across Canada, participate in discussions and make decisions on issues affecting our
industry.

Operational activities from August 1, 2001 to July 31, 2002 will be reported to you next
November. In the meantime, I draw your attention to the Sask Pork website,
www.saskpork.com, launched on November 1, 2001. Our site will bring information and
updates to you over the coming year.

Lok,

Leon Lueke, Sask Pork Chair



http://www.saskpork.com/

PROGRAM UPDATES

Sask Pork is committed to providing
program and service excellence to its
producers and publics. Additionally
through its membership in the Canadian
Pork  Council and Canada Pork
International, Sask Pork is able to deliver
services to producers that assist in the
operations of their businesses and the
marketing of pork to the global consumer.
The following is an update of these key
areas for this reporting period<*

Quality Assurance

To the end of July 2001, 673 production
units have been registered in the
program, with 90% delivered and 23%
validated under the program. Recently
packers have announced that the program
will  become mandatory for those
producers seeking contracts. It is
anticipated that this requirement will
eventually extend to all producers wishing
to market their hogs.

As packer requirements become more
stringent, Sask Pork has prepared itself to
guide producers through the wvalidation
process. One of the services provided is to
assist producers in filling out the
Assessment Form and records. Sask Pork
also reviews these forms and records prior
to forwarding them to the validator. This
ensures that concerns are addressed prior

to validation, saving producers time and
money during the validation process. Sask
Pork also works with veterinarians,
validators and packers to ensure proper
communication with producers, thereby
reducing problems for producers as the
program progresses.

After validation, producers continue to
have access to a trained staff person to
assist with program updates. Sask Pork
also continues to track the progress of
producers validated under the CQA™
program, reminding them of upcoming
partial validations and answering questions
to ensure that they maintain their validated
status.

Another component of the CQA™
program is to work at the national level,
representing the needs and concerns of
producers. The CQA™ program is an
elastic program, changing to meet federal
regulations, and is subject to amendments.
As program changes are proposed, Sask
Pork continues to be the voice of
producers, helping to ensure that the
program does not become too cumbersome
or restrictive as to exclude any producer.
Sask Pork continues to lobby to have
national programs be reflective of
producers’  economic  realities and
reasonably reflect production practices and
requirements

Research

Sask Pork has, through levy dollars and
the Pork Industry Sustainability Fund,
provided funding to researchers in areas
that directly affect producers’ profitability:
herd health, production costs, occupational
health and safety, manure management and
the environment. During 2001, funding
has been provided as follows:



Levy Funded Research

Project name Researcher(s) 2001 Funding Project total
Prairie Swine Centre — base Various 214,713 5 year, production
funding based contract
commencing in 2001

Influence of Hog Manure Charles Maule 5,833 50,000

Application on Water Quality | U of S

and Soil Productivity

Airborne Bacteria Study Phil Wilson 3,375 3,375
VIDO

Manure Generation Marten Wright 4,387 7,800
Quadra Group

Prairie Feed Resource Centre | Base Funding 5,000 5,000

Swine Pathogen Network Mario Jacques 4,000 12,000

Totals *$237,308 Production based

Pork Industry Sustainability Fund Research

Project name Researcher(s) 2001 Funding Project total

Sask Pork Research Chair in Claude Lague 46,667 320,000

Environmental Engineering Uof S

for the Pork Industry

Control of Strep Suis Using Phil Wilson 18,000 $54,000

Needleless Vaccinations VIDO

Greenhouse Gas Emissions Claude Lague 14,015 36,900
Uof S

Investigation of Elemir Simko 11,874 35,622

Immunoglobulin UofS

Longer Term Effects of Michael Greevers 12,060 23,900

Liquid Swine Effluent on Soil | U of S

Physical Properties

H>S Risk Assessment Stephane Lemay 20,350 20,350
PSCI

Sask Pork Viewing Gallery Western Canadian 160,000 215,000
Pork Industry

Manure as a Sustainable Jeff Schoenau 33,500 63,000

Source of Plant Nutrients Uof S

Total *$316,466 $768,772

Research abstracts are available to producers for their information. Full progress and research
reports are provided upon request with the intention of having producers access and use research

results for their benefit+*

* Total does not include $7006.80 related to Research Committee expenses.




Industry Communications

Sask Pork continues to advance
communications support, services and
programs to better position the organization
and the Saskatchewan pork industry.

During this reporting period,
communications support was developed to
assist the implementation of Sask Pork’s
new governance structure, the strategic
planning process, the Sask Pork Chair for
Environmental Engineering, and the new
Pork Industry Interpretive Centre.

To further advance better industry relations
with our key publics, Sask Pork continued to
develop strategic communications
partnerships with other provincial pork
organizations, as well as the CPC, the
Prairie Swine Centre, Agrivision, and
FACS. In addition, The  Quality
Producers...Quality Pork print advertising
campaign was also placed for a second run
of six weeks in twenty-three Saskatchewan
weekly newspapers during May and June.
The ad campaign explains the role pork
producers have in providing a safe, quality
food product, being an economic driver of
the rural and provincial economies and
contributing to a healthy and managed
environment.

Work also began during this reporting
period on the development of the Sask Pork
website %

Promotions

he product promotion program focuses

on positioning pork as a wholesome,
nutritious part of a healthy diet. Sask Pork
is a member of the Heart and Stroke
Foundation’s “Health Check” program that
is based on Canada’s Food Guide to Healthy
Eating. Foods that qualify to carry the

Health Check logo have met specific
nutrient criteria established by the Heart and
Stroke Foundation and are consistent with
Health Canada’s nutrient content claims.

Activities in 2001  have included
sponsorship  of agricultural functions
throughout the province, participation in
food industry and consumer trade shows that
showcase Saskatchewan grown products and
provide an opportunity to sample pork
products; continued participation in the
annual Agri-Ed Showcase and sponsorship
of special events at Agribition.

Ongoing work on the retail promotion area
includes continued development of print
materials, point of sale and promotional
items. Emphasis is placed on positioning
pork as a healthy choice at the retail counter
and providing consumers with current
information on food safety and handling,
cooking temperatures and nutrition.

In addition to consumer and retail initiatives,
up-to-date nutrition information is provided
regularly to all Saskatchewan physicians,
dieticians and nutritionists+

Canadian Pork Council and
Canada Pork International

he Canadian Pork Council (CPC) is a

federation for provincial hog producer
associations. To assist CPC to focus on
issues and opportunities that face our
industry at a national and international level,
Sask  Pork provided $79,558.60 for
membership fees and services to CPC on
behalf of producers in the reporting period
of January 1 to July 31, 2001.

CPC continues to work on behalf of all
producers in the key areas of: animal
welfare, Bill C-15, the environment



(national environmental standards, food
safety), farm income risk management

including safety nets and animal health
nutrition such as medicated feed regulations.

National co-ordination of the Canadian
Quality Assurance™ program remains a
major initiative. CPC is also engaged in
several initiatives to increase awareness and
assure immediate response to any
occurrence of foreign animal disease in
Canada.

Work continues with the Canadian
Standards Association (CSA) on developing
a national hog environmental standard.

Sask Pork is represented on the national
committee by Marten Wright.

Market access is the key focus for Canada
Pork International (CPI) who continues to
work closely with federal agencies such as
the Canadian Food Inspection Agency and
the Department of Foreign Affairs and
International Trade to promote and market
Canadian pork to the global consumer.

On July 5 and 6, Sask Pork hosted the CPC
annual meeting in Cypress Hills. Leon
Lueke, Chair of the Sask Pork Board, was
re-clected to the CPC Board/Executive
Committee **



FINANCIAL
ACCOUNTABILITY

t is the fiduciary responsibility of

management to ensure proper and
responsible administration of Sask Pork’s
finances and to report the financial results
to producers. We are pleased to present
our audited financial statements to you.
The reporting period for 2001 only covers
a seven-month period due to the change in
our year-end. This makes it difficult to
present a clear comparative to 2000 or to
the budget for producers. However, the
clean audit report received again this year
indicates Sask Pork’s continued fair
representation of our financial
management <

2001 Budget

he Board of Directors approves an

annual budget at the beginning of the
fiscal year. The original 12 month 2001
budget was based on $2,314,746 in
revenue from government grants, hog
check-off, conference fees, interest and
other sources. Prior to accounting for
deferred revenue and partnership program
reserve allocations, expenses for programs,
operations and governance were budgeted
at $2,300,646. Ultimately, the 12-month
budget was balanced %

Balance Sheet

he strong position of Sask Pork’s

balance sheet assures producers that
staff can devote their time and energy to
the provision of programs and services
rather than concentrating on administration
and finances for the organization.

Of particular note is the value of Sask
Pork’s retained earnings. A reserve has
been set aside for wuse within the

partnership program agreement with
Saskatchewan Agriculture and Food. The
Board of Directors has also developed a
complete policy with respect to excess
earnings. Fiduciary management dictates
that an organization should have cash
available in the event of unforeseen
circumstances or unbudgeted opportunities
arising. A potential circumstance could be
a new, short-term activity for which the
Board does not wish to increase the
amount of the levy to fund. There is no
desire however to have an extremely high
level of retained earnings and, as such, the
Board approved that a maximum of 10%
surplus be budgeted annually and that the
unrestricted retained earnings be built to an
approximate value of $1,000,000. It is
anticipated Sask Pork will reach this
maximum value by the end of fiscal year
2002«

Revenue

hanges in revenue reported on the

financial statements from 2000 to
2001 are largely reflective of the shortened
fiscal year. If the hog check-off revenue
for the seven-month period was
annualized, it would reflect a 9% increase
over 2000. Further, with new production
coming on-stream this fall, it is likely Sask
Pork would have met the original budget
target of 1.7 million hogs produced in the
province during the 2001 calendar year.

The Partnership program, which carries out
Pork Expo and Pork Symposium,
continues to be self-sustaining. Pork Expo
revenue increased 14.50% over 2000. Due
to the shortened year, Symposium revenue
is not included in the 2001 statements.

Government grant revenue largely relates
to funding payments made through the
Pork Industry Sustainability Fund as
reported in the research section of this
report s



Expenses




DIRECTORS’ AND COMMITTEE MEMBERS’
REMUNERATION AND DISBURSEMENTS

Sask Pork directors and committee members are compensated for the time contributed
to the organization and are reimbursed for mileage and expenses incurred while on
corporate business during the course of the year. The following chart breaks down
payments made to directors for their service.

Board Member Per Diem Expenses Total

CIliff Ehr (April — July) 300.00 130.84 430.84
Neil Ketilson (January — July) 200.00 98.13 298.13
Leon Lueke (January — July) *7,836.00 1,471.48 9,307.48
Don Neter (January —April) 2,200.00 1,727.75 3,927.75
Raymond Parent (January — April) 2,800.00 1,372.33 4,172.33
Jerry Pfeil (January — July) *%5,390.00 2,923.22 8,313.22
Judy Ulrich (April — July) 1,500.00 874.51 2374.51
Peter Unger (January — April) 1,000.00 218.51 1218.51
Walter Yates 6,110.00 4,037.74 10,147.74
Total $27,336.00 $12,854.51 $40,190.51
* Included in the per diem was a monthly honorarium of $600 paid to the Chairman.

ok Included in the per diem was a monthly honorarium of $150 paid to the Vice-Chair.

In addition to director payments, Sask Pork compensates committee members for
attendance and expenses incurred to attend meetings. Committee members were paid a
total of $3,731.54 in per diem and expenses. Other payments, totaling $5,408.49 were
made to facilitate meetings and communications with Directors and Committee
Members %
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AUDITORS' REFORT

10 THE DIRECTORS OF
SASK PORK

We have audiled the statement of financial position of Sask Pork as at July 31, 2001 and the
statemenl of operations, changes in net assels and of cash flows for the seven month period
then ended, These financial statcments are dhe responsibility of Sask Pork's management.
Our responsibility is to express an opinion an these financial statements based on our audic.

We conducted our audil in accordance with Canadian generally accepted auditing standards.
Those standards reguire that we plan and perform an audit o obtain reasonable assurance
wheiher the financial statements are free of material misstatement.  An audit meludes
examining, on a test basis, evidence supporting the amounts and ddisclosures in the financial
stalcments, An audit alse includes assessing the accounting principles used and sigmificant
eslimates made by manapement, as well as evaluating the overall financial statement

presenlation,

In our opinien, these financiyl statements present fairly, in all malerial respects, the financial
position of Sask Pork as al July 31, 20010 and the results of its eperations and its cash fows
for the seven month period then ended in accordance with Canadian generally accepled
ACCOUTLING principlas.

i
T Mk i ek £LF
Chartered Accountants

Seplember 28, 2060

Delojtte
Touiche
Tohmatzu



SASK PORK
STATEMENT OF OPERATIONS
seven menth period ended Joly 31, 2041

Y¥ear cnded

Juty M, Drecember 31,
20m 2000
REYEMUE
Hog check-ofl 5 050 0ah 5 1,508,833
Conference fees 50,334 147 099
Gavarnment ETants 362,840 70210
lnerest 14.691 27,124
Crther 2.275 4,543
13530156 2,062,809
EXPENSES
Research, including Praine Swine Cenlre 560781 GG 809
Salaries and bencfits 218.417 A6 036
industry assogiation TT.926 132,433
Opcrations / ofMce Tr24 L3I0 dd%
Communications 55,451 G5, 277
Canferatices S, 307 (40,562
Directors and delegales / commitiees 49,332 [17.34]
Organizational development 24,193 20,396
Travel
Mational services B, 045 20,279
Industry development 207 4,434
Organizational develapment 1,901 3313
Commmunications 1,592 1125
Industey association 2,504 2535
Promotions - S48
Special projacts 1,997 -
Promotions 17,944 fg. 274
Maoonal services 7.910 LR TR
Bad dehis 14891 [3.720
[ndustey development 14.735 | 7.230
Deprociation 13.442 L), £
Specis] projects
CPC Annual General Mecting 6,460 -
Governance revicw 4,107 56,919
Levy intogrity 4,180 1477
Strategic plan 1,767 -
1,241,532 | Afe.H7

EXCESS OF REVENUE OVER EXTENSES b 148,624 5 173,939




SASK PORK
STATEMENT OF FINANCIAL POSITION
as at July 31, 2001

July 31, December 31,
2001 2000
CURRENT ASSETS
Cash 5 220554 5 01, TH)
Short-term investments J1a9ue 495,247
Avcounts receivahle 39-1,3_61 349071
Reccivable re Pork Industry Sustainabilicy Project 223,619 -
Prepaid expenses 37.521 17,714
1,193,565 [ 164,682
CAPITAL ASSETS (Note 3} 14,315 19,690
£ 1,207.580 5 4 1,184 372
CLURRENT LIABILITIES
Accounts pavable and accrued liabilitics b 196,077 % 209957
Deferred revenue (Mote 3) 61,036 172 242
257,113 182,229
NET ABSETS
Internally restricted net assets (Note 6) 31,258 37230
Unrestricted net assets 219,500 764,013
050,767 802, 143

h 1,207,880 % 1,184,372

APPROVED ONBEHALF OF THE BOARD
{i{‘ﬂ“\- ﬁ%a/éﬂ ........... Director

e s eena Director



SASK PORK
STATEMENT OF CHANGES 1IN NET ASSETS
seven month period ended July 31, ZUG

Y ear cnded
July 31, December 31,
2001 2000
UNRESTRICTED NET ASSETS
Balance, beginning of period 3 164,913 5 66,204
Excess of revenue over expenscs 148,624 175,934
Transfer fram {te) intcrnalty restricted net assets (Note G} 5971 (37,230
Balance, end of period 919,509 764,913
INTERNALLY RESTRICTED NET ASSETS
BEalance, beginning of peried 37.2M0 -
Transfer from (to) unresicicted net asscis (Note &) (5,972) 37,230
Balance, end of period 31,258 37,230

NET ASSETS, END OF PERIGE L 950,767 S -

—

202,143




SASK PORK

STATEMENT OF CASH FLOWS
seven monih period ended July 31, 2001

Year endead
July 31, December 31,
2001 2000
CASH FLOWS FROM (USED IN) OPERATING
ACTIVITIES
Excess of revenueas over expenses b 148,624 5 175939
Adjustment for
Depreciation 13,442 L 654
162,066 186,631
Chanpes in non-cash operating working capital ilems
Accounts receivable {44, 80100} {31,450
Receivable re Pork Industry Sustainabilily Project {223,629)
Inventory - 5314
Prepaid expenscs {1%.808) 2,047
Accounts payable and accrued liabilities {13,910) 149
Deferred revenue (111,204) 131 641
(251.377) 274,534
CASH FLOWS USED IN INVESTING ACTIVITIES
Purchase of capital asscts (3.06T) i(8,623)
NET INCHREASE (DECREASE) IN CASH {259,444) 265911
CASH POSITION, BEGINNING OF FERIOD 796,997 531,086
CASH POSITION, END OF PERIOD £ 537,553 F TU6,9097
CASH POSITION COMPRISED OF
Cash 5 220554 % 301,750
Short-term investments 316,999 405 247
¥ 537,553 % 794G, 997

_—m



SASK MORK
NOTES TO THE FINANCIAL STATEMENTS
seven month period ended July X1, 2001

-

DESCRIPFTION OF BUSINESS

Sask Pork i= a producer managed organization operating programs and research for
the development of the Saskatchewan pork industry and the promotion of hogs and
potk produced in Saskatchewan. Sask Pork was established by the Pork Indusiry
Development Plan Regulation pursuant to The Agri-Food Act. Sask Fork is subect
to supervision by the Agriculture and Food Products Develepment and Marketing
Coungil, appointed by the Government of the Province of Saskatchewun.

The Pork Indusiry Development Plan Regulations allows Sask Pork to set and
collect non-refundable check-offs fram any person engaged in the marketing of
hogs in Saskatchewan, Effective April 3%, 1998 Sask Pork established a hog check-
aff at 51.00 per hog, As of October 1, 2001 a hog check-off was reduced to 30.90
ner hog.

%ask Pork is exempt of income laxes in accordance with Sectien 149 of {he Income
Tax Acl.

SIGNTFICANT ACCOUNTING POLICTES

The financial statements are prepared in accordance with Canadian generally
accepted accounting principles and incluwde the following sigmificant accounting
policies:

I'se of Extimales

The preparation of the finaneial statemenis in conformity with Canadian sencrally
accepled accounting principles requires management to make esiimates and
assumptions that affect reparted amounts of assets and liabilities at the dawe of the
financial statements and the reporied amounts of revenues and expenses during the
voar, Agtual resuits could differ from those eslimmates.

Firancial Instrumenis

Financial instruments included in current assets and current Kzbilities are all short
teem in nature and as such, their carrying value approximeles (air markel value.



SASK PORK
NOTES TO THE FINANCIAL STATEMENTS
seven month period ended July 31, 2001

RIGNIFICANT ACCOUNTING POLICIES (continuad)
Skori-term Investments

Short-term investments are money markel instriments, which are redectnable on
demand. They are recorded at cost which approximates fair market value.

Capital Assels
Capital asscts are slated at cost. Depreciation is computed using the straight- line
method at rales caleulared to amortize the cost over their estimated usefu] lives at

the following rates:

Computer cquipment 3 vears
Fummiturs and equipment 5 years

Front Revenwe gid Research EXPenses
Cirants are recopnized when approved and eligibility criteria, if any, have been met,
Research expenses arc recognized when grants are approved and the recipient has

met eligibility critena.

CAPITAL ASSETS

Met Book Yalue
Accumulated July 31, December 31,
Cost Depreciation 2001 2000
Computer equipment S NA8 5 22951 8§ 750 % o Rl
Furniture and equipment 7025 10,235 6,794 o Bt
5 47511 & X L 1435 % 19,690

RELATED FPARTY TRANSACTIONS

Included in these [nancial statements are transactions with various Saskatchewan
Crown Corporations, departments, agencies, hoards and commissions related to
Sask Pork by virtue of commen control by the Government of the Provinee of
Saskatchewan and non-Crown carporations and enterprises subject to joinl control



SASK PORK
NOTES TO THE FINANCIAL STATEMENTS
seven month period ended July 31, 2001

RELATED PARTY TRANSACTIONS (continucd)

and significant influcoce by the Government of the Province of Saskatchewan
(collectively referred to as “related parties™). Routine operating transactions with
rclated parlies are settled on normal trade erms. These transactions and amounts
aulstanding at period end, are as follows:

July 31, Decernber 31,

2iin 2000
Accomis pavable b3 1183 % 1,271
Oyperaling expenses 5908 16,793

The following table summarizes transactions with related parties that are seitled
based on specified agreements between the parties:

July 31, December 31,

2001 2000
Acoounts receivable ¥ 223629 % 12,600
Accounts payable 44,515 403,000
Diefarred revenne 20,676 156,072
(royverniment grants 360,516 30027
Ciperaling eXpenses 146,742 222037

The following funds have been commilied 1o related parties:

July A1,  December 31

200 2000
Saskatchewan Pork Industry
Sustainability Program S 279092 S 343308
Other committed funds 13,167 54000



SASK PORK
NOTES TO THE FINANCIAL STATEMENTS
seven month peried ended Juky 31, 2081

DEFERRED REVENLE

Deferred revenue represents unspent resources recénved m the curren! perwod that
arc related to the subsequent period. Externally resteicted revenues are recognized
when the related expenses are incurred.

FJuly 31, Thecember 31,

2001 2000
Dieferved revenue, beginning of period b 172,242 5 40,601
Amounts received during the period 44,224 474,000
Less amounts recognized as revenuc
during the period (155,430) (342 359)
Deferred revenue, end of period b 61,036 % 172,242
R ———

The deferred revenue at the period end related to the following projects:

Partnership Funding ¥ 40,360
Cuality Contrel Program 20,676

. INTERNALLY RESTRICTED NET ASSETS

Sask Pork made an inlernal restriction of the net assets eamed by the Partnership
program, commencing in 1998, Surpluses generated from the joint programming of
Sask Pork and Liveslock Development Branch of Saskatchewan Agnculture and Food
(formerly Pork Central) have been segrepated for use to finance future projects as
mutaally agrecd by the Parlners.

17



SASK FORK
NOTES TO THE FINANCIAL STATEMENTS
seven month period ended July 31, 2001

7. RESEARCH COMMITMENTS

Saskatchewan Pork Industrv Sustainability Program

The Provinee of Satkatchewan's Agri-Food Innovation Fund (AFTF), a related party, 15
committed 1o contribute up to $582,000 ta Sask Pork under the Saskatchewan Pork
Industry Sustainability Program Agresment. The funding under this project will be used
to support research and development projects.  As of July 31, 2001,

Sask Pork was committed to provide the following funding to olher parties to carmy oul
research and development projects:

2002 ! 125,316
2003 108 443
2084 45,133

5 .I_E,U'?E

Praine Swine Centre Inc.

On June 22, 2000, Sask Pork signed the agreement with Praire Swine Centre Inc.
{PSCI), whereby Sask Pork will provide funding for PSCI's swine research programs.
Suzk Pork has commitled to pay to PSCI the amount sct out below for each markel
hog sold by a Saskalchewan hog producer in the previows yeur:

April 1, 2001-  December 31, 20411 F 0.24 perpig
January 1, 2002 - December 31, 2042 F 023 per mg
January 1, 2003 — December 31, 20413 § .22 per pig
January 1, 2004 — December 31, 2004 S 0.21 perpig
January 1, 2003 — December 31, 2003 § .20 per pig

Oher Committed Funding

The Board of Direclars have also commicted to provide research funding as follows:

20002 i) 43,663
2003 40,250
2004 23,167
2005 15, (0200
2004 7.000

5 133,080




SASK FORK
NOTES TO THE FINANCIAL STATEMENTS
seven month period ended July 3, 2001

LEASE COMMITMENTS

Certain office equipment is leased from various suppliers. Future lease payments
arc as follows over the next four years.

2002 i 4,457
2003 3,126
2004 3126
20105 1,302

COMPARATIVE FIGURES

Certain of the prior year's fipures have been reclassified to conform to the current
peried’s presentation.



20l

Giekaitrs & Talche LU
P ECR T TR R HY T
122 T4mep
Savkale-mn SE 574 TER

Tl (53041 345 4L00
Fass o W 34 3 44E

Fth Deloitte
& Touche

Chotober 9, 20411

b, Fred Wendel, Chis, Ca
Acting Provincial Aaditor
1500 Chateau Tower

1920 Broad 5t

Remna SK 549 3T

Dear Mr. Wendel:

We have examined the svirem of inemal control of Sask Pork in effect as at fuly 31, 2001, We did not
examing cortain aspects of intemal control conceming the effectiveness, economy, and efficiency of
cerluin management decision making pricesses. The criteria for the examinalion of this system of
internal contral consisted af the contzol enviconment and conleol avaems described io The Canadian

Institee of Chadered Acoountants Handboeok.

Our examination was conducted in accordance with Canadizn generally accepted auditing standards.
Thase slandards require that we plan end perform an examination o oblain ceasonable assurance whether
the system of intemal cantral established and maintained by management 13 suffizient to meet the conmol
objectives referred to below. Such an cxamenation meludes obtaming an understanding of the system of
internal control and performing tests of contmals o determine whether the internal controls exist anl
vperate effectively,

The ranapement of Sask Pock i3 responsible for establishing and maimtaining a system of internal contrul
to achicve the contral objectives noted in a) to d} helow. In fulfilling this responsibility, estimates and
judgement by management are required W assess the expecied benefies and related costs of contral
procedures. Pursuant to vour cesponsibilities under Section 11(1) of The Prowincial Auditor Act, you zre
requircd to determine if theee 15 a system af intermal control in ellfect which provides manapement with
reasomahle, but not absalute, assurance thal:

a) the acepunts are faithlully and propeely kept to permit the preparation of financiz] swaterents in
accurdance wilh the approorian basis of accounting;

b} al! public morey i fully accuunted lor acd properly disposed of and the rules and procedurcs
applied are sufficienl 1o ensure an eftective check on the assessment, collection and proper
dtlacation of publiz money,

cl transact:ons are execuled in accardance with management's authomzation, public money
expended is applied to the purpose for which 1t was appropriated by the Legislalure and the
expenditurcs have adequale statutory authoricy; and
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d) cssenbial records are maintained end the rules and procedures applied are sufficient to safeguard
and control public money against lass from unautherized use or disposition.

Because of the inherent limitations in any system of internal contrel, ermors or fraud may occur and not be
detected. Also, projection of any evalualion of the system of internal control to Tuture periods is subject
ta the risk that procedures may become inadequate hecanse of chunges in conditions, or that the degree of
compliance with the procedures may deteriorate.

In our opinion, based upon the above eriteria, the system of intemal contral of Sask Pork in effect a5 at
Tuly 31, 2001, taken as a whole, was sufficient to meet the objectives stated above insofar as those
objectives pertain to the prevenlion ar detection of errors or [racd in amounts tat would be material in
relation to Sask Park.

Yours truly,

" Lt 1 el 26

Chartered Accountants

Foss M. Harwood, FCA
Parmer
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Qectober 9, 2001

M. Fred Wendel, CMaA, CA
Actimg Provineial Auditor
1500 Chateau Tower

1920 Broad St

Fegina 5K 54P 3V7T

Dear bre. Wendel:
We have made an examination W determine whether Sask Pork complied with the prowvisions of the
following lepislative and related avthonties pertaining Lo its Gnancial reporting, safeguarding of assets.
gpending, revenues resing, bormowing and investing activilies duong the penied ended July 31, 2001
Aprl Fowd Act
The Pork feduyory Development Plan Regelarions

Cur examination was made in accordance with Canadian penerally accepted auditing slandards, and
aecordingly included siech tests and othee procedures a5 we constdered necessary in Lhe circumstances.

In cur opimon. Sask Pock bas complied, 1n all significant respects, with the provizions of the
aforementioned legislative and related suthorities during the period ended July 31, 2001 except the
registered peeducers bad oot approved the per dizm rates Tor the Board of Directors.

Yours truly,

(D,j.m':‘«:ﬁé S ke LLE

Chartered Accounrants
Foss M, Harwood, FOA
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Bay 2, Main Floor, 502 — 45" Street West
Saskatoon Saskatchewan S7L 6H2

Phone: 306-244-7752

Fax: 306-244-1054
Toll-free: 1-866-244-7675
Email: info@saskpork.com

Website: www.saskpork.com
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