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Corporate Governance

The Saskatchewan Pork Development Board (Sask Pork) is an agency established
under the Agri-Food Council and complies with the provisions of The Agri-Food
Act, 2004, The Agri-Food Regulations 2004, and The Pork Industry Development
Plan Regulations pertaining to its financial reporting, safeguarding public
resources, spending, revenue raising, borrowing and investing activities.

Internal Controls

Sask Pork adheres to internal financial controls as detailed in the Policy and
Operating Procedures Manual approved by the Board of Directors in September
2005.
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I would like to start off by thanking the Sask Pork staff
for all of their work over this past year. They do a
great job working on provincial initiatives and also are
very well respected for all their contributions towards
the national programs.

After years of declining Saskatchewan hog numbers,
we have seen this trend level out. Cash prices and
futures have since given producers the ability to lock in
profit even with both the Canadian dollar at or near
parity and the continued strength in feed grain prices.
This is important for producers to see positive cash
flow as the industry is still fragile from the extensive
loss of equity in the farms over the past few years.

Sask Pork has been actively involved in determining
what recommendations need to be put forward to the
federal government for the Growing Forward 2 safety
net programs. The current program is set to expire
March 31st 2013. One of the key issues for the hog
industry that needs to be addressed is how to deal with
negative margins within the Agristability program.

The Canadian Swine Health Board has continued to
roll out some great programs that will help producers
implement long term strategies for disease control in
our industry. Sask Pork staff are assisting in the PRRS
project by developing a data base and administering the
program.

With risk management such a key component to
survival, Saskatchewan has done extensive work on
developing a risk management program that would help
producers all across Canada. Alhough the program is
still in the development stages, we feel this is
something that is necessary for the long term stability
of our industry.

With hog numbers down across western Canada, we
have seen the packing industry become more
competitive and aggressive as they try to secure supply.
Maple Leaf, Hylife, Olymel and Thunder Creek all
procure hogs from Saskatchewan and this has given
producers options for the future. Thunder Creek Pork
in Moose Jaw has now been operating for close to one
year and continues to be a positive for the industry in
Saskatchewan. I would like to thank Donald's Fine
Foods for resurrecting the Moose Jaw plant and for
showing confidence in Saskatchewan.

To all of the producers in Saskatchewan, please don't
hesitate to call the Sask Pork office with any questions
you might have. The staff will be more than willing to
help you with your needs.

This year is an election year for the board of directors.
Three of our directors have decided not to return;
Daryl Possberg, Brad Cramer and Bevra Fee. I would
like to thank them for the great effort and contributions
they have made during their years of service.

Respectfully submitted,

Jay McGrath, Chairman

Chairman’s Letter
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It seems the market has finally turned the corner and
the fortunes for producers and the industry are starting
to improve. Our industry needs some good times to
regain some financial stability and producer
confidence in the industry.

The market has shifted as we knew it eventually would.
North American hog prices have been at near record
levels during our 2010/ 2011 fiscal year and despite the
high value of the Canadian currency, Saskatchewan
producers have finally been able to post profit margins
for a number of months and are at, or above, average
break-even margins for the year. At our year ending
July 31, hog prices where 17% higher than than 2010
(averaged $145.55) and significantly higher that the
five and ten year averages of $125.06 and $133.13,
respectively. Certainly good news and the outlook for
2011/2012 is positive as well.

As the result of poor economic times, the hog industry
has changed significantly and likely permanently.
There are now 99 producers in Saskatchewan, down
from 119 in the previous year and down from 175 just
two short years ago. While for some the transition out
of the industry was softened by the federal Hog Farm
Transition Program, we know that for many it was very
difficult and economically devastating.

Given the large capital requirements, the size needed
for economic viability, the risk and volatility of the

market place, it is most certain the hog farms of
tomorrow will be larger, more diversified and
intensively managed. And while the number of farm
entities has decreased, it's important to remember the
number of people working in the industry continues to
be in the thousands. Hog production in the province
peaked in 2005 at 2.4 million, decreased to 2 million in
2010, and is poised to show increases in the future.

Of all the provinces in Canada, Saskatchewan
continues to have the economic and environmental
advantages to be the most desirable location for
increased growth. Sask Pork has an excellent policy
and analysis program to monitor cost of production
both provincially, nationally and internationally to keep
our producers knowledgeable about their competitive
ability.

Of significance for the industry, was the opening of
Thunder Creek Pork in January 2011. Formerly,
known as Moose Jaw Packers, the hog processing plant
was reopened last January by Donald's Fine Foods who
also operate a similar size hog processing plant in
British Columbia. Thunder Creek Pork processes
approximately 5000 hogs per week and employs over
220 people in Moose Jaw. This plant is the only
significant federally inspected processing plant in
Saskatchewan, and its reopening is a certain sign of the
long term opportunities and confidence in the
Saskatchewan hog sector.

While the industry has undergone significant change,
Sask Pork has been working on your behalf to assist
with the short term issues as well as preparing,
planning and developing programs and policy for the
long term benefits for the industry.

Over the past couple years, the Canadian Pork Council
with support from Sask Pork and other provincial pork
organizations have been very successful in obtaining
three programs in particular which have significantly
assisted financially. Sask Pork was very involved in
the development of the Hog Farm Transition Program.
This federal program provided $75 million dollars to

General Manager’s Letter
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hog producers across Canada to retire their barns and
exit the business. In Saskatchewan 15 producers
received over $7 million under the terms of the
program. The HILLRP program, which enabled hog
operations to obtain loans guaranteed by the Federal
government, was also very useful to a number of
producers in the province. The Advance Payment
Program (APP) is similar to the cash advance program
for the grains sector and is not used widely in
Saskatchewan. However, it is important to some. For
the APP, we have an agreement with Manitoba Pork to
administer the program for those in Saskatchewan that
use it.

Another emerging issue for the pork industry and
producers across the country is addressing animal
welfare, food safety, traceability and a host of issues all
focused on setting standard practises and/or increasing
the surveillance or influencing how we produce pork.
For example, at the national level a new code of animal
handling and welfare is being developed by a group of
people from a number of interest groups including
producers. This national code will set, perhaps in
regulations, the parameters for production methods for
such things as housing methods, the use of sow stalls,
castration, pain, transportation and the list goes on.

For Sask Pork, the delivery of on farm programs has
increased steadily. The PRRS project, which Sask Pork
initiated through funding from the Canadian Swine
Health board, has developed a protocol for effectively
demonstrating a PRRS-free status over time. This
protocol and concept has gained recognition within
Canada and the United states as a very useful trade
tool.

Research through the Prairie swine Center and or the
newly developed national Swine Research Cluster is a
significant emphasis of Sask Pork’s Board of Directors.
The knowledge gained through this research enables us
to maintain our competitive edge in a very competitive
global economy.

Of particular significance to the industry is CPI's role
in international marketing of pork around the world.
CPI has an excellent track record of international
marketing and has now agreed to assume a domestic
marketing role. The Canadian pork industry has lost
significant market share to the United States over the
past few years and a new initiative spurred by the
Canadian Pork Council through CPI will begin to
address the market share issue and begin to promote
generic pork within Canada.

Our showcase event Symposium continues to attract
delegates each year. Focusing on practical information
on current production and management techniques,
Symposium has enjoyed 33 consecutive years of
offering “A World of Information”.

Financially, Sask Pork is in a very stable position.
While the organization had budgeted for a modest
$59,6476 surplus, some large national programs which
had been budgeted did not move as quickly as thought
and therefore the organization ended up posting a
$186,000 surplus. While significant, this surplus will
make up for the two pervious years of losses.

In closing I would like to sincerely thank the Board of
Directors for their wisdom, time and direction they
have devoted to the pork industry. And to the staff,
Kim, Patty Harvey and Mark for their dedication over
the past year.

Sincerely,

General Manager’s Letter

Neil Ketilson, General Manager
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2009 - 2011 Board of Directors

Mission

To provide leadership for
producers and collaborate with

stakeholders to ensure the
Saskatchewan pork industry’s

continued environmental, social
and economic sustainability.

Vision

To position the Saskatchewan pork
industry as a preferred supplier of
high quality, competitively priced

pork products for the global
market.

Jay McGrath
Chairman

Daryl Possberg
Audit Chair

Brad Cramer David Tschetter

Bevra Fee
Vice Chair

Cliff Ehr

Elections

Elections are held in odd years in
November. The Board of
Directors consists of six registered
producers who may hold office for
a maximum of three consecutive,
two-year terms.

The Executive is elected annually
by the Board of Directors at the
first scheduled meeting of
directors following the Annual
General Meeting.

Board of Directors

Director, Cliff Ehr, was appointed to the Canada Pork International
Board of Directors in 2011.
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Staff

Neil Ketilson
General Manager
(306) 343-3504
nketilson@saskpork.com

Kim Browne
Executive Administration
Promotions & Communications
Co-ordinator
(306) 343-3506
kbrowne@saskpork.com

Mark Ferguson
Manager Industry & Policy Analysis
(306) 343-3503
mferguson@saskpork.com

Patty Riley
Financial Administrator
(306) 343-3507
priley@saskpork.com

Harvey Wagner
Manager Producer Services &
On-Farm Food Safety
(306) 343-3502
hwagner@saskpork.com

Canadian Pork Council Committee Representation

Animal Care Contact Group - Florian Possberg (Chair)
Canada Pork International Board of Directors - Cliff Ehr
Canadian Agri-Science Research and Development Cluster - Harvey
Wagner
Canadian Pork Council Board of Directors - Florian Possberg
Canadian Swine Health Board - Florian Possberg (Chair)
Canadian Swine Health Board Research Advisory - Harvey Wagner
CQA® Advisory Committee - Harvey Wagner
Hog Farm Transition Program Management Committee - Neil Ketilson
Identification and Traceability System Working Committee - Neil
Ketilson
Industry/Government Group on Medicated Feed Regulations - Casey
Smit
International Swine Cost of Production Network (InterPig) - Mark
Ferguson
National/Provincial Traceability Staff Contact Group - Neil Ketilson
National Farm Animal Care Council - Florian Possberg
Hog Identification & Traceability System Working Group - Neil
Ketilson
Pig Code Development Committee - Florian Possberg (Chair)
Safety Nets Committee - Jay McGrath, Neil Ketilson
Trade Advocacy Working Group - Florian Possberg (Chair), Neil
Ketilson

Industry Representation

Agriculture Council of Saskatchewan Board of Directors - Neil Ketilson
(Chair)
Agriculture in the City Planning Committee - Kim Browne
Farm Animal Council of Saskatchewan - Harvey Wagner
Feeds Innovation Institute - U of S - Neil Ketilson
Pork Marketing Canada Provincial Staff Member - Kim Browne
Prairie Swine Centre Board of Directors - Harvey Wagner
Provincial Emergency Planning Consultations - Harvey Wagner
Statistics Canada Advisory Committee on Agricultural Statistics - Mark
Ferguson
Western Canadian Agribition Agri-Education - Kim Browne

Staff & Committee Representation
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Moving Forward

The Saskatchewan pork sector is finally seeing some
stability in prices and markets. The Canadian dollar,
intent on hovering above par, will continue to impact
competitiveness for the Canadian pork industry for the
foreseeable future.

Sask Pork continues to work with the Saskatchewan
Ministry of Agriculture on provincial and federal issues
that directly affect the livestock sector. One area of
particular interest is the development of effective risk
management tools for producers.

A lack of available working capital and the banking
industry’s reluctance to finance hedging activities are
just two of the barriers producer face when trying to
manage risk on the farm.

Sask Pork believes the solution is a financial loan
guarantee program designed to enable all producers
access to a line of credit for the specific purpose of
financing initial margins and potential future margin
calls. A program of this type would ensure every
producer has equal opportunity to take advantage of
favourable prices and to lock in thereby reducing their
dependence on government assistance programs.

To that end, over the past year, Sask Pork worked with
the Canadian Pork Council (CPC) to develop a
Hedging program proposal. The concept has been
presented to other provincial pork boards to solicit
input. The proposal requests the federal government to
guarantee lines of credit through financial institutions
for producer margin money within risk management
programs and is modeled after the Canadian
Agricultural Loans Act (CALA) program.

The proposal was completed and presented by the CPC
and Sask Pork to Agriculture and Agri-Food Canada
representatives in July 2011.

Board of Directors & Staff Activity

• Jay McGrath, Brad Cramer, Bevra Fee and David
Tschetter and Neil Ketilson attended the CPC
Producer Forum November 16-18, 2010.

• In January 2011 Jay McGrath and Neil Ketilson
participated in the Red Tape Reduction Commission
Roundtable established by Prime Minister Stephen
Harper to address issues facing Canadian
businesses. The goal of the discussions was to
improve and streamline the regulatory system.

• Brad Cramer attended the Canadian Swine Health
Forum in October 2010.

• Daryl Possberg attended the Alberta Pork AGM in
December 2010.

• Bevra Fee, David Tschetter and Mark Ferguson
participated in the Farm Animal Council of
Saskatchewan Media Training Seminar in October
2010.

• David Tschetter participated on the 2011
Saskatchewan Pork Industry Symposium Advisory.

• Jay McGrath, Bevra Fee, David Tschetter, Neil
Ketilson and Mark Ferguson attended Banff Pork
Seminar in January 2011.

• Bevra Fee, David Tschetter and Neil Ketilson
participated in the Agri-Food Council Governance
and Industry Development Conference March 29-
30. The sessions focused on governance, market
development,research and trade.

• Bevra Fee and Neil Ketilson attended the
annual Premier's Dinner April 2011.

• Neil Ketilson attended the Ontario Pork AGM in
March 2011.

• Neil also attended the Canadian Agri-Food Policy
Institute (CAPI) stakeholders session in Regina in
March. The session was part of the process to

Provincial Focus
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develop new ideas and policy direction for the agri-
food sector.

• Harvey Wagner attended the Prairie Swine Centre
Spring Producer Meeting in Saskatoon in March.

• Mark Ferguson attended the Due South Business
Cross the US Boarder roundtable meeting in
Saskatoon on February 2011. Sessions focused on
cross border selling, trade programs and
transportation.

• Mark also attended the Feed Opportunity from the
BioFuels Industries (FOBI) Annual Meeting in
Saskatoon in March 2011.

• Director Cliff Ehr attended the Canadian Food
Inspection Agency Foot and Mouth Disease (FMD)
Workshop/Table Top Exercise in March in Ottawa.
The goal of the workshop was to foster discussion
on how various stakeholders will interact in the first
24 hours of a FMD detection in an abbatoir setting.
It also identified gaps, overlaps within, and
between, existing emergency plans and roles and
responsibilities of stakeholders.

• Director Ehr was appointed to the Canada Pork
International Board of Directors in 2011.

• Kim Browne participated in the Pork Marketing
Canada Budget/Strategic Plan Review meeting in
Winnipeg in March.

• Neil Ketilson attended the Provincial Water
Management Strategy Consultations on June 16,
2011 in Regina. The sessions focused on key issues
and priorities that must be addressed in a
comprehensive water management strategy.

Saskatchewan Slaughter Capacity

In Janury 2011, Thunder Creek Pork began processing
hogs at their Moose Jaw plant and at the end of July
were processing 800 head per week.

Cost of Production Benchmarking

A cost of production benchmarking tool/survey will be
available in early 2012 on the Sask Pork website to
assist producers in calculating their cost of production.
This will give producers a tool to effectively compare
their costs with other producers.

Provincial Focus
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Business Risk Management and Safety Net
Programs

The Canadian Pork Council (CPC) has remained
involved in Growing Forward II consultations.

The CPC Safety Net Committee is also examining
hedging proposals that would provide an additional tool
to the Business Risk Management Program.

Advance Payments Program

The CPC submitted comments on the emergency
advances and will continue to participate in
consultations.

Hog Farm Transition Program

Welch LLP, program administrators report that as of
June 2011, $71.9 million has been allocated to 446
successful bidders. All eligible producers have been
paid. In the first year of monitoring, compliance was
100%.

The Canadian Pork Council expects a final program
overview inthe fall of 2011.

Animal Care Assessment

The ACA program will merge with the Canadian
Quality Assurance program beginning January 2012.

Pig Code of Practice

In December, the Canadian Pork Council (CPC)
announced that the Code of Practice for the Care and
Handling of Pigs would be updated through the
National Farm Animal Care Council’s (NFACC) Code
of Practice development process. Work is progressing
according to plan.

Controversial issues including space allowance, social
management, group sow housing and pain control are
being addressed by the Science Committee who will
report back to the Code Development Committee.

The drafting of the new Code has been parcelled out to
sub-committees. A process that will allow
organizations and the public to comment on the
proposed changes is under development.

National Check-Off

Sask Pork’s proposal to implement a national check-off
has been presented to a number of provincial pork
boards and to the Canadian Pork Council Board of
Directors.

The CPC has also applied for federal assistance funds
for the development of a formal check-off proposal.
The application was under review by Agriculture and
Agri-Food Canada and the Farm Products Council in
late summer.

CPC is open to working with other commodities to
develop a new collection infrastructure and is also
progressing on negotiations with the provincial pork
boards.

Domestic Marketing Promotion

Development of a national marketing strategy will be a
joint initiative of CPC and Canada Pork International
(CPI). The Canadian Pork story and the differentiation
strategy that CPI is currently working on should also
constitute the basis of a national marketing strategy.
There could be significant synergy between
international and national promotions.

National Focus
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Canadian Swine Health Board (CSHB)

In June, future funding for the CSHB was approved
through to 2013 by the federal government. The
budget included $24 million to extend CSHB
programming for a further two years. Producers face
the continuing threat of foreign animal disease
outbreak, and the funding extension will allow the
CSHB to continue with projects that will help the
industry to react quickly to an emerging animal health
challenge.

Mortality Insurance for Hog Producers

Pork producers in Canada will soon have access to an
all risk mortality insurance product for their livestock.
This summer, the CSHB completed development of a
viable insurance product for the swine industry.
Started by the Ontario Livestock and Poultry Council,
Manitoba Pork Council, Ontario Pork and the
Fédération des producteurs de porcs du Québec, this
significant milestone demonstrates production
insurance can work for the swine sector.

Manitoba Pork is now spearheading the initiative to
explore a delivery mechanism that would essentially be
modeled after crop insurance. The long term objective
is to develop a national program.

National Swine Biosecurity Training
Program Launched

The CSHB launched this program in the spring. It will
first be available in in Quebec, Ontario and Manitoba,
delivered by the Fédération des producteurs de porcs
du Québec, Ontario Pork and Manitoba Pork Council
respectively, and then rolled out across the country over
the summer. A National Swine Farm-Level Biosecurity
Standard with training material has been developed that
will be made available to the provinces for delivery by
the regional biosecurity coordinators.

PigTrace Canada

The CPC's PigTrace Canada initiative continues to work
towards the development of a national swine traceability
system. Progress has been slowed, however, due to
ongoing negotiation of related contracts and
agreements. PigTrace had hoped to initiate the early
adoption of voluntary movement reporting during the
winter of 2010/11, but complications have temporarily
stalled steps towards program implementation.

Negotiations with the CPC's chosen national database
manager, Agri-Traceability Quebec (ATQ), and the
Canada Food Inspection Agency (CFIA) have delayed
the launch of a voluntary, phased-in approach to the
implementation of PigTrace.

The agreement with the CFIA, which will eventually
name the CPC as the official, national swine traceability
administrator under the proposed amendment to the
Health of Animals Regulation, requires many of its
clauses to be applied to CPC's service contract with ATQ.
The completion of the contract with ATQ, and therefore
the implementation of PigTrace, is dependent on first
finalizing the Administrator Agreement with the CFIA.

The CFIA has now placed a priority on completing the
Administrator Agreement so that the CPC can resume
its PigTrace implementation schedule with ATQ. The
CPC hopes to advance negotiations quickly so that it
can resume PigTrace Canada's implementation
schedule before the end of 2011.

InterPIG (International Swine Cost of
Production) Study

Mark Ferguson assembled the Canadian dataset and
attended the InterPIG cost of production meeting in
Ireland at the end of June.

According to the cost estimates, Brazilian producers
had the lowest overall cost of production in 2010 in the

National Focus
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Mato Grosso region at $136/ckg, followed by Brazil's
Santa Caterina region ($147/ckg), the U.S. ($146/ckg-
Iowa State Estimated Returns), and Canada at $149/ckg.
Denmark, France, Germany Spain, and the Netherlands
were the lowest cost producer in the EU, averaging
approximately $192/ckg.

Once again in the comparison, Canada received the
lowest hog price of all the countries submitting data.
The average Canadian price for 2010 was $146/ckg,
while the U.S. received $167/ckg (Iowa State Estimated
Returns). Brazil averaged a surprising $184/ckg, while
Denmark, Germany, and the Netherlands averaged
182/ckg, $181/ckg, and $176/ckg respectively.

The strong value of the Canadian dollar versus all other
currencies in 2010 is one of the main reasons Canada is
less competitive over last year when Canada was the
lowest cost producer in the world.

Swine Industry Offers Support for
Japanese Tsunami Victims

In April, the Canadian Pork Council, on behalf of
Canadian pork producers, donated $100,000 to the
Canadian Red Cross to assist in Japan’s disaster relief
efforts.

Pictured below: Jurgen Preugschas presenting the
cheque to Conrad Sauvé , Chief Executive Officer of
the Canadian Red Cross.

National Focus
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Export Statistics 2010

Canadian pork and by-products are exported to more
than 143 countries. Only the European Union and U.S.
export more pork and pork by-products than Canada. In
2010, 109M tonnes were exported returning $2.76B.

Top Volume Markets: - USA (336,111T)
- Japan (225,077T)
- Russia (87,132T)
- Mexico (72,304T)
- Hong Kong (59,969T)
- South Korea (55,163T)

Top Gross Markets: - USA ($950M)
- Japan ($852M)
- Russia ($185M)
- Australia ($118M)
- Mexico ($104M)
- South Korea ($99M)
- Hong Kong ($83M)

On April 27, 2011 Canada Pork International launched
the Distributors Education Program in Montreal. This is
a unique and interactive program designed to provide
meat marketing professionals with a comprehensive
training program that focuses on Canadian pork quality,
specifications, food safety, differentiation,
merchandising solutions and financial yield analysis

The program will help Canadian pork marketing
specialists to effectively represent Canada Pork
International members, representatives, associates and
end-user customers around the world.

U. S. Country of Origin Labeling (COOL)
and International Trade

In June, indications were that Canada and Mexico had
had some success in their WTO challenge of U.S.
Country of Origin Labelling regulations. Formal
announcements are expected sometime later this year.

South Korean Free Trade Agreement

The Canadian pork industry has encouraged the
Canadian government to resume Free Trade agreement
negotiations with the Republic of Korea and the
establishment of the Canada-Korea foundation. Korea is
the third largest export market for Canadian pork. and
Canada is the second largest exporter of pork to Korea

In an open letter to the Prime Minister in March, 2011,
the Canadian pork industry stressed the importance of
reaching an agreement soon as the Canadian pork
industry is extremely export dependent and the growth
opportunity losses could reach $300 million annually in
this market.

The largest hurdle in the negotiations is the reluctance
of other Canadian stakeholders who do not want Canada
to sign an agreement with South Korea.

The U.S. pork industry is also supporting closure of
Korea-United States FTA negotiations as they are
currently the #1 exporter to this market.

Export Focus
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Canadian Quality Assurance (CQA®)

There are currently 162 registered units participating in
the CQA® program. These units are in effect, all the
commercial hog production facilities in Saskatchewan.

There were no major changes to the program aside from
the decision of the Canadian Pork Council Board of
Directors in December of 2010, to amalgamate the
ACA® and CQA® beginning January 1, 2012.

Animal Care Assessment (ACA™)

There are 56 units currently registered in the ACA™
program, which is about 35% of the CQA® registered
barns. The ACA® form is a combined manual and
workbook which producers complete in order to review
their operation, with a view to the care and housing of
the pigs. An important part of the program is enhancing
animal care on the farm through carefully considered
protocols.

The previously mentioned amalgamation of the CQA®
and ACA™ programs will be phased in over three years,
with the farm completing the assessment form and
doing either a self-assessment checklist or a full
validation, depending on what part of the CQA®
validation cycle they are at.

The Code of Practice for Pigs is under review by The
CPC Animal Care Contact Group under the auspices of
the National Farm Animal Council. The code review is
to be completed by mid-2013.

Needle Free Injection Systems

Sask Pork successfully applied to the Saskatchewan
Ministry of Agriculture, On Farm Food Safety Program
for funding to assist producers who wish to purchase
needle free injection systems (NFIS) equipment.

Sask Pork is administering the pork industry NFIS
program for the Growing Forward OFFS program

directly. Producers can apply for the subsidy through
Sask Pork. The maximum subsidy is $750 per CQA®
registered production unit.

On June 16, Sask Pork held a Lunch & Learn Seminar
for producers and veterinarians. Stuart Webb of Pulse
NeedleFree Systems and Mike Agar, AccuShot Inc.
Needle Free Technology demonstrated their needle free
vaccination systems currently available.

Canadian Swine Research & Development
Cluster

The Canadian Swine Research & Development Cluster
Inc (CSRDC) is in full operation. The CSRDC
corporation is a cost centre of the CPC run by a Board
of Directors. Harvey Wagner represents Saskatchewan
on this board.

The CSRDC is funding 14 major projects with a total
value of $12 million. The swine industry is contributing
approximately $2 million of the total with the
Government of Canada supplying the remaining funds.
Sask Pork is participating in the CSRDC by allocating
$210,120 over three years for four projects, all of which
are being conducted at the Prairie Swine Centre Inc.

One important part of the federal agri-science cluster
program is to foster cooperation between various
institutions and funders. The CSRDC is successful in
having research projects at 15 universities (8 in Canada)
and 9 research centres (8 in Canada). Funding for the
CSRDC is being provided by the Government of
Canada, 5 provincial producers associations and 19
private industry partners (12 in Canada).

Ten projects are intended to "Increase Canadian pork
industry competitiveness" and four are funded to
"Increase Canadian pork industry differentiation".
Some of the projects are very large with a number of
sub-activities. The Prairie Swine Centre Inc. is the lead
for tech transfer and they are working with the CDPQ to
provide tech transfer in English and French.

Producer Services
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Planning has begun for the next phase of the federal
agri-science cluster program, which is expected to start
in 2013.

PRRS Free Herd Certification Pilot
Program

The PRRS Free Herd Certification Pilot Program is a
multi-provincial program intended to assess the
feasibility of certifying freedom from specific diseases,
in this case PRRS. The project was developed by Sask
Pork and is being administered at Sask Pork with
participation of Alberta Pork.

The target groups for the PRRS Negative Herd
Certification Pilot Program are farms that regularly sell
feeder pigs, breeding stock or any class of live pigs for
export. The project allows for up to one hundred farms
to participate with some compensation for the farms to
offset their participation costs in the project. A
producer information package on the project was widely
circulated and as of yearend, 18 farms had registered.

The database which tracks the testing and calculates the
staus for each enrolled premise has been developed at
Sask Pork by Mark Ferguson together with Dr. Leigh
Rosengren and Harvey Wagner. It is a workable
database which will provide proof of concept at a
reasonable cost in a timely manner.

The project is wholly funded by the Canadian Swine
Health Board.

Transportation Quality Assurance (TQA®)

The TQA® program, which is owned by the United
States National Pork Board, had its normal three-year
revision in 2011. There was an increased demand for
the TQA® program in the last year with 106 individuals
being trained by Sask Pork, along with some additional
Saskatchewan transporters trained by other TQA®
advisors. Only transporters who have passed either the
TQA® or CLT® courses are allowed to deliver at most
packing plants.

Producer Services
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Domestic Promotion/Pork Marketing
Canada

A national domestic promotion committee was struck to
review promotion. The Canadian Pork Council and
Canada Pork International have discussed a joint
initiative to implement a national marketing strategy.

The Canadian Pork Story and the differentiation strategy
that CPI is already working upon could constitute the
basis for a national marketing strategy.

Television Advertising

CBC television show "Best Recipes Ever" Closed
Captioning Campaign - March 21 - September 2011.
This featured 101 - 10 second closed captioning
billboards with a target audience of 3,406,000 women
age 25-64.

Dieticians of Canada National Conference -
June 2011 Edmonton, Alta

Attendance was ~700 of which 300 were dietitians. Top
6 questions related to: cooking pork; concerns with
internal end cooking temperature relative to
undercooking and the risk of trichinosis (more so than
overcooking). Pork was the only “meat” exhibitor at the
conference.

Andrea Villneff, Ontario Pork’s Nutritionist and Susan
Riese, Manitoba Pork’s Manager, Consumer Marketing
& Community Relations Programs were available to
answer any questions regarding pork, nutrition and
diabetes. The resource “How Pigs are Raised” and
consumer recipes relating to specific health conditions
such as diabetes, heart healthy (low sodium) and slow
cooker recipes (very popular) were distributed..

Retail and Foodservice Support

Sask Pork administered the distribution of Pork
Marketing Canada consumer resources to 175 grocery
stores in western Canada. Three distributions were done
from July 2010 to March 2011.

Nutrition Program

The Healthy Choices for Optimum Health nutrition fact
sheet was produced by the Canadian Pork Council for
national distribution. The fact sheet and 200 Healthy
Choices, Lean Choices poster were requested by the
Saskatoon Health Region for all public and French
immersion schools in the system.

National Consumer Website Updates

The redesign of the national PutPorkOnYourFork
website was undertaken by Manitoba Pork Council staff
this year with input from the provinces. Final
modifications to the site are on hold pending
development of the National Promotions Strategy.

Regina Home Economics for Living Project
Inc. (HELP)

Sask Pork sponsored and help in the development of a
series of 8 Nutrition workshops in May 2011 in Regina.
The workshops were delivered by a Home Economist to
124 participants including young adults, single parents
and students.

Through initial conversations with the participant base,
the HELP Home Economist determined there was
interest in learning how to use pork in their weekly
meals. Many indicated they didn't think of pork when
planning their meals for a week.

Communications & Promotion
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Workshop 1: Pork - A Healthy Choice
Substituting pork for other proteins and nutrient values
of pork cuts.
Recipe prepared: Pork Stroganoff

Workshop 2: Fast and Easy Meal Choices
Emphasized easy recipe selections
Recipe Prepared: Ground Pork Tacos

Workshops 3: Pork Slow Cooker Meals
Participants learned that with a little prep in the
morning, you could come home to a nutritious and
delicious slow cooked meal.
Recipe Prepared: Slow Cooker Pulled Pork

Workshop 4: Dispelling the Myths about Pork
(i.e., pork is expensive; high in fat; difficult to cook;
dry)
Recipe Prepared: Ham and Lentil Soup

Workshops 5 and 6: Cost Effective Child Approved
Recipes
Combined two workshops for this topic as it was
heavily requested - emphasized the use of pork as a
quality and cost effective substitute for beef and
chicken. Showcased easy and fun recipes to make with
small children.
Recipes Prepared: Pork Nuggets; Ground Pork
Burgers and Pizza

Workshop 7: Cost Comparisons
Discussed cuts of meat. Reviewed grocery flyers to
show how to do cost comparisons when shopping for
groceries. Focussed on the affordability of pork vs
other meats
Recipe Prepared: Pork Veggie Wraps

Workshop 8: Easy Breakfast, Lunch and Dinner
Recipes
Emphasis was on quick, easy and nutritious recipes for
all meals (especially for breakfast)
Recipe Prepared: Ham and Cheese Muffins

Farmscape Radio Program

FarmScape radio program is in its 14th year of
broadcasting. Sask Pork continues to sponsor the radio
network hosted by Bruce Cochrane of Wonderworks
Canada Inc. It airs daily (Mon-Fri) on CKLQ Radio
Brandon, CFRY Radio Portage La Prairie, CJVR Radio
and CK750 Radio Melfort, CKSW Radio Swift
Current. and XM105 Radio in Whitecourt, Alberta.

Bruce also produces the Farmscape E-newsletter which
is distributed widely to international subscribers,
researchers, government representatives, industry
leaders and individuals interviewed for the program.

Symposium 2010 Advisory Committee

• Denise Beaulieu, Ph.D., Prairie Swine Centre Inc.
• Bevra Fee, Fast Genetics, Spiritwood, SK
• Henry Gauvreau, D.V.M., Warman Veterinary

Services
• Kevin Hursh, P.Ag., (Facilitator) Hursh Consulting

and Communications
• Joe Kleinsasser, Rosetown Farming Co. Inc.
• Don Kolla, Cudworth Pork Investors Group
• Brad Marceniuk, P.Ag., B.Sc., Saskatchewan

Ministry of Agriculture
• Bernardo Predicala, Ph.D., Prairie Swine Centre Inc.
• David Tschetter, Star City Farming Co. Inc.

• Conference Coordinators:
Kim Browne and Harvey Wagner

Saskatchewan Pork Industry Symposium

2010 was the 33rd consecutive year for the conference
with attendance reaching 269 over the two days.
Special guests included Honourable Bob Bjornerud,
Minister of Agriculture and Jurgen Preugschas,
Chairman, Canadian Pork Council Board of Directors.

Communications & Promotion
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Western Canadian Livestock Expo

Sask Pork participated in the pork and dairy trade show
on April 12-13, 2011 that featured 49 exhibitors
showcasing the latest in swine and dairy equipment.
The show was held in a new venue (Marquis Downs)
at Prairieland Park this year and attracted better than
expected traffic. Sask Pork sponsored the Tuesday
morning and Wednesday afternoon coffee breaks.

Agri-Education Program

Sask Pork participated in Agri-Education tours
throughout the province this year. The tours are
coordinated by Agriculture in the Classroom. Our
display formed part of the Lloydminster, Prince Albert,
Saskatoon and Yorkton Ag-Ed tours. It is esimated
that 3800 students participated in the tours.

Sandra Fonstad and Laura Eastwood assisted Sask
Pork in hosting the interactive display in Saskatoon
which included live piglets. They presented
information on how pig are raised to elementary
students.

Laura hosted the display at the Ag-Ed Tours in Prince
Albert, while the Lloydminster and Yorkton Ag-Ed
tours use Sask Pork’s display and resources, they have
local volunteers with agricultural backgrounds to man
the displays.

Hurry Hog Curling Rink Decal Program

This was the fifth year the decals had been provided to
Saskatchewan association curling rinks. A total of 33
clubs requested decals in the 2010 curling season.

Sask Pork Industry E-Newsletters

The Industry E-Mail report is prepared and distributed
by Harvey Wagner each week.

The Forum E-Newsletter (new format this year) is
prepared and distributed quarterly by Kim Browne.

Memberships & Industry Associations

• Agriculture Council of Saskatchewan Inc.
• Agriculture Institute of Canada
• Canadian Western Agribition - International

Reception
• Farm Animal Council of Saskatchewan
• Prairieland Park Exhibition Association
• Saskatchewan Food Processors Association
• Sasktchewan Institute of Agrologists
• Saskatoon and District Chamber of Commerce

Communications & Promotion
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2010 Pork Industry Awards of Distinction

Don Kolla, Cudworth Pork Investors Group
Community Spirit Award
Don was honored by his staff for his generous service to
the community of Cudworth and his genuine concern
for his staff at CPIG.

His recognition of staff accomplishments, motivation,
ongoing training, and genuine concern for the health
and well-being of his staff, has created a workplace
where the staff feel valued in their careers. Don is a
highly respected member of CPIG and the Cudworth
community.

Don and Nancy Lidster, DNL Farms Ltd.
Production Innovation Award
Don and Nancy were acknowledged for their many
years of providing innovative and often ground-breaking
production and animal handling training for the swine
industry. They have, and continue to, provide value to
production systems across the province, country and the
U.S. and are very well known and respected in the swine
industry in the area of handling pigs.

Pat Frith, Pig Improvement Company (Retired)
Distinguished Service Award
Pat was honored for his long time service to the swine
industry dating back to the 1970’s. His varied
background in production systems, livestock equipment
and passion for customer service was appreciated by the
many hog managers he worked with over the years. Pat
continues to stay on top of industry developments even
in his retirement.

Pictured left to right:
Joe Kleinsasser, Nancy Lidster, Don Lidster

Pictured left to right:
Connie Frith, Jim Haggins, Pat Frith

Pictured left to right:
Don Hrapchak, Kathleen Kolla, Don Kolla

Industry Awards of Distinction 2010
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Sponsorships & Donations

Assinniboine Valley Chapter of the Saskatchewan
Superannuated Teachers Provincial Golf Tournament -
June 2011

Canadian Mental Health Association - Teddy Bear Affair
- 2011

Canadian Western Agribition - International Reception -
November 2010

Canadian Pork Council - Japan Disaster Relief Fund

College of Pharmacy and Nutrition - University of
Saskatchewan - Nutrition Professional Enhancement
Day - November 2010

Cystic Fibrosis Canada - Annual Ride for Life - May
2011

Farm Animal Council of Saskatchewan - Fence Lines to
Corporate Boardrooms - Prize Donation - December
2010.

Farm Animal Council of Saskatchewan - 2011 Billboard
Campaign - April 2011

Floral Community Association - Harvest Windup -
November 2010

Kinsmen Telemiracle - Volunteers Meals - March 2011

Livelong and District Annual Summerspiel - July 2011

Regina Home Economics for Liviing (HELP) Project
Regina - May 2011

Saskatchewan Association of Rural Water Pipelines
Annual Convention - December 2011

Saskatchewan Barbeque Association - Toontown
Smokedown Barbecue Championships - July 2011

Saskatoon Friendship Inn Easter Dinner - Donation of
Hams - April 2011

Saskatchewan Irrigation Projects Association - South
Saskatchewan River Basin Showcase Tour - August
2011

Saskatchewan Meat Processors Association Annual
Convention - March 2011

Saskatchewan Ministry of Agriculture Annual Golf
Tournament - prize donation - September 2010

Saskatchewan Outstanding Young Farmers - Silver Level
sponsorship - April 2011

SIAST Retail Meat Cutting Program Student Bursary -
2010

Team Perogie Power Walk to End Breast Cancer - July
2011

University of Saskatchewan, College of Pharmacy &
Nutrition - Student Enhancement Fund

Western Canadian Livestock Expo - Exhibitor and
Refreshment Breaks - April 2011

Western College of Veterinary Medicine -
Veterinarians Without Borders - May 2011

Yorkton Exhibition Association - Agri-Education Tours -
November 2011

Sponsorships & Donations
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In Saskatchewan, the 2010/2011 year will be remembered as one where record breaking U.S. pork and lean hog
prices combined with a high Canadian dollar exchange rate and high feed costs to result in slim positive margins
for Canadian producers. The fact that margins were in break-even or positive territory is itself extraordinary,
considering the last year this occurred was in 2006. Over the course of the year, most producers would certainly
have been in a position to cover cash costs except for a brief period in the 4th quarter of 2010. Depending upon
their business structure, some producers would have been able to achieve a small profit.

Notable events that occurred in 2010/2011 included flooding in Saskatchewan and Manitoba, which reduced seeded
acreage and resulted in lower overall crop production. Despite the uncertainty, wheat and barley prices only
increased by approximately $35/tonne on average over the previous year, and did not result in an unusually volatile
market. Also, the Canadian Dollar rallied throughout the year and once again proved to be a limiting influence on
hog prices. Finally, on a more positive note, the reopening of the Moose Jaw packing plant (Thunder Creek Pork)
provided a boost to the Saskatchewan industry. This along with higher prices has resulted feeling of cautious
optimism in the industry.

Between August 2010 and July 2011, hog prices in Saskatchewan averaged $145.55/ckg, which was significantly
above the ten-year average of $133.13/ckg. In fact, this was the highest level prices have hit since 2001.
Tempering much of optimism around pricing is the fact that costs have steadily increased over the past decade, and
hog prices have not kept pace. Adjusting for inflation (2002 dollars), the real price of hogs today is only $117/ckg.

In an ongoing trend, the Canadian exchange rate continued to suppress prices after a brief respite in 2008/2009.
Between August 2010 and July 2011, U.S. lean hog prices averaged $US 82.44, which was an increase of $15/cwt
over the previous year, and represents a record high. Margins in the slaughter sector were positive, as the USDA
cut-out value averaged a record $US 88.67/cwt, which was an increase of $18/cwt over the previous year. A lower
US dollar combined with strong export markets contributed to the strong meat values.

Statistics & Trends
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In 2010/2011, the exchange rate averaged 1.01, an increase of 5% over the previous year when it averaged 0.954.
The change in the dollar value alone resulted in a loss of revenue of approximately $9/ckg for producers.

Feed grain prices increased steadily in Saskatchewan following the 2010 harvest. Widespread flooding in
Manitoba and Saskatchewan resulted in decreased seeded area of most crops. In Canada, the seeded area of
wheat and barley were down 15% and 20% respectively. Ultimately, Canadian wheat carry-out stocks declined
by 8% while barley stocks declined by 44% between the 2010 and 2011 crop years. The USDA estimates that
total world grain production declined by 6% between the 2010 and 2011 crop years.

As a result of tighter supplies, Saskatchewan feed wheat prices increased by 26% to $173.05/tonne while feed
barley prices increased 30% to $152.32/tonne between August, 2010 and July 2011.

Source: Bank of Canada

Statistics & Trends
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Saskatchewan's producer numbers declined again in 2010 as disappointing returns continued to push producers out
of the industry. In 2010, a total of 99 producers marketed hogs produced at 167 active premises across the
province. The bulk of the decline this year was in the 0-500 hog categories, which dropped by 18 producers.
Producer numbers among farms producing more than 500 hogs remained relatively stable.

Statistics & Trends
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The total number of pigs produced in Canada declined once again in 2010. Eastern Canadian production decreased
by 549,400 animals and stands at approximately 14 million pigs, while western Canada's production declined by
612,300 animals and sits at 13 million pigs. Saskatchewan remains the 5th largest pork producing province in
Canada behind Manitoba, Quebec, Ontario, and Alberta.

In 2010, Saskatchewan produced a total of 1,968,381 pigs, which was down by approximately 7,305 animals from
2009. Feeder pig exports declined sharply, dropping by 238,382 down to 255,819 pigs. Increased profitability on
the finishing side in Saskatchewan provided an inventive to finish feeder pigs at home. As a result, market hog
production increased by 234,868. Marketings of sows and breeding stock remained relatively stable.

According to Statistics Canada, Saskatchewan's breeding herd increased by 3,700 sows over the past year and
now stands at 91,200 animals. The entire Canadian sow herd decreased by 13,700.

Statistics & Trends
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In 2010, Sask Pork data indicates that 55,428 hogs were slaughtered in Saskatchewan, mainly in provincially
inspected plants. Donald's Fine Foods began slaughtering hogs at their Thunder Creek Pork plant in Moose Jaw in
January, 2011. The plant is expected to process approximately 5,000 hogs/week (260,000/year). As a result, total
slaughter numbers in Saskatchewan for 2011 are forecast to increase substantially.

Approximately 1.1 million of Saskatchewan's market hogs were transported to Manitoba, while 471,087 animals
were transported to Alberta for slaughter. U.S. exports of animals for slaughter increased slightly to 66,407 hogs.
In 2010, the total Canadian slaughter decreased by 1.3 million to a total of 20.3 million animals. The bulk of this
decline occurred in Ontario where Maple Leaf Foods had been operating their Burlington plant at reduced capacity.
The Burlington plant was sold in November, 2010 to Sun Capital Partners Inc.

Statistics & Trends

Source: Input Data from Statistics Canada, calculated by Saskatchewan Ministry of Agriculture.
Calculation: Slaughter plus international and interprovincial exports, less imports.
Includes: Slaughter Market and Culled Hogs, Weanlings and Feeders
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Statistics & Trends

Live hogs exports from Canada to the U.S. were down once again in 2010. The reduced Canadian breeding
herd and transportation costs remain significant factors limiting the live export market. According to
Agriculture and Agri-food Canada, approximately 4.7 million feeder pigs were exported from Canada to the
United States in 2009, down 10% from the previous year. Market hog exports to the U.S. remained relatively
stable in 2010, down by only 82,562 animals. As has been the case since 2008, U.S. Country of Origin
labelling rules continue to influence the marketing opportunities and economics of exporting live hogs.
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Management’s Responsibility

To Saskatchewan Pork Producers: 
 

Management is responsible for the preparation and presentation of the 
accompanying financial statements, including responsibility for significant accounting 
judgments and estimates in accordance with Canadian generally accepted accounting 
principles.  This responsibility includes selecting appropriate accounting principles and 
methods, and making decisions affecting the measurement of transactions in which 
objective judgment is required. 

 
In discharging its responsibilities for the integrity and fairness of the financial 

statements, management designs and maintains the necessary accounting systems and 
related internal controls to provide reasonable assurance that transactions are 
authorized, assets are safeguarded and financial records are properly maintained to 
provide reliable information for the preparation of financial statements. 

 
The Board of Directors (the “Board”) is composed entirely of Directors who are 

neither management nor employees of the Organization.  The Board is responsible for 
overseeing management in the performance of its financial reporting responsibilities, 
and for approving the financial information included in the annual report.  The Board 
fulfils these responsibilities by reviewing the financial information prepared by 
management and discussing relevant matters with management and external auditors. 

 
Twigg & Company, an independent firm of Chartered Accountants, is appointed 

by the Board to audit the financial statements and report directly to the members, their 
report follows.  The external auditors have full and free access to, and meet periodically 
and separately with, both the Board and management to discuss their audit findings. 
 
October 5, 2011 

_________________________                                          __________________________ 
Management                                                                      Management      
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Independent Auditors’ Report
for the year ended July 31, 2011
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Statement of Financial Position
as at July 31, 2011
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Statement of Operations
for the year ended July 31, 2011
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Statement of Changes in Net Assets
for the year ended July 31, 2011
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Statement of Cash Flows
for the year ended July 31, 2011
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Notes to Financial Statements
for the year ended July 31, 2011
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Notes to Financial Statements
for the year ended July 31, 2011
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Notes to Financial Statements
for the year ended July 31, 2011



S A S K P O R K A N N U A L R E P O R T 2 0 1 0 - 2 0 1 1 35

Notes to Financial Statements
for the year ended July 31, 2011
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Notes to Financial Statements
for the year ended July 31, 2011
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Notes to Financial Statements
for the year ended July 31, 2011
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Notes to Financial Statements
for the year ended July 31, 2011
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Notes to Financial Statements
for the year ended July 31, 2011
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Notes to Financial Statements
for the year ended July 31, 2011
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Schedule of Travel Expenses
for the year ended July 31, 2011
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Payee List
as at July 31, 2011
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Directors’ Remuneration
as at July 31, 2011
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Independent Auditors’ Report
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Independent Auditors’ Report
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Independent Auditors’ Report
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Independent Auditors’ Report
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Independent Auditors’ Report





Sask Pork
2 - 502 45th Street West
Saskatoon, SK S7L 6H2

Tel: (306) 244-7752 Fax: (306) 244-1712
www.saskpork.com


